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SUBJECT: SUGAR LONDON PRESS ON NEW SUGAR AGREEMENT 

1 . WHILE DAY TO DAY COVERAGE OF THE RECENT SUGAR 
NEGOTIATIONS IN THE LONDON PRESS WAS RELATIVELY GOOD, 
THERE HAS BEEN LITTLE REPORTING IN DEPTH ON THE NEW 
INTERNATIONAL SUGAR AGREEMENT. COMMODITY PAGE COVERAGE 
IN SUCH DAILIES AS THE FINANCIAL TIMES (FT) CREDITED 
SUCCESSFUL CONCLUSION OF THE NEGOTIATIONS FOR THE SLIGHT 
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STRENGTHENING OF THE MARKET LAST WEEK. NOW, HOWEVER, 

THE NEW ISA IS BLAMED FOR THE MORE RECENT MARKET DOWN- 
TURN. 

2. AN OCTOBER 13 FT STORY HEADLINED "WORLD SUGAR PRICES 
FALL ON AGREEMENT FEARS", REPORTED THAT A SUGAR PRICE 
DECLINE ON THE LONDON TERMINAL MARKET OCTOBER 12 WAS 
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DUE TO 'FEARS OF INCREASED SELLING BY PRODUCERS PRIOR TO 
THE INTERNATIONAL SUGAR AGREEMENT COMING INTO FORCE IN 
JANUARY AND RESTRICTING EXPORTS". THE LONDON DAILY 
PRICE ON OCTOBER 12 WAS CUT BY 3 POUNDS TO 100 POUNDS 
PER METRIC TON, WITH BOTH THE DECEMBER AND MARCH 
POSITIONS DECLINING AS WELL. THE FT NOTED THAT SALE OF 
75,000 METRIC TONS BY THE DOMINICAN REPUBLIC HAS STIMU- 
LATED RUMORS IN LONDON OF HEAVY SELLING BY THE END OF 
THE YEAR, PARTICULARLY BY BRAZIL AND INDIA. THE ARTICLE 
ALSO NOTED GROWING DOUBTS AMONG SOME LONDON BROKERS 
ABOUT THE POTENTIAL EFFECTIVENESS OF THE NEW ISA IN THE 
PRESENT SURPLUS SITUATION. 

3. COMMENT: THE FT STORY IS FAIRLY TYPICAL OF 
COMMODITY PAGE FILLER ARTICLES, BUT PROBABLY ACCURATELY 
REFLECTS THE MENTALITY OF LONDON MARKETS, WHERE RUMOR IS 
ALWAYS A PRIZED COMMODITY AND A HANDY JUSTIFICATION FOR 
ANY MARKET MOVEMENT. 
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